


















Example Using Maximum Reductions

Non-Residential Residential

Assessed Street Impact Fee $100,000 $100,000

50% reduction for non-residential uses -$50,000

35% reduction for residential uses -$35,000

20% reduction for internal capture -$20,000 -$20,000

40% reduction for transportation demand management -$40,000 -$40,000

50% reduction for affordable housing -$50,000

100% reduction for infill with no parking -$100,000

100% reduction for building reuse -$100,000

Net Street Impact Fee -$110,000 -$145,000

Maximum 100% Reduction Allowed $100,000 $100,000

Street Impact Fee To Be Collected $0 $0
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Issues and Concerns… 
• Proposed effective rates and reductions could shift the cost for over 

$1.5 billion in unfunded street impact mitigation from developers to 
renters and homeowners through more bonds and higher rents and 
property taxes! (Same as it ever was!) 
• Reductions were explicitly not included in street impact fee study! 

The proposed reductions undermine a basic purpose of the street 
impact fee, which is to ensure that developers, not taxpayers, pay the 
costs to mitigate the impact that their developments have on 
roadway capacity.
• “Affordable” units is not defined in draft ordinance! A big loophole 

that developers will exploit!



• Impact fees in service areas inside urban core will be lower than the 
impact fees for services fees outside the urban core even though it 
costs considerably more for roadway infrastructure in the urban core 
compared to greenfield suburban areas. (This policy is apparently 
based on an assumption that roadways are mostly built out in the 
urban core while roadways in suburban areas still being developed; 
therefore, development in suburban areas should pay higher street 
impact fees than development in urban areas.)
• Based on Council policy to encourage and promote density in the 

urban core, reductions of up to 100% are more likely to be granted for 
development in the urban core; thereby, effectively transferring the 
costs for development in the urban core to renters, homeowners, and 
businesses in suburban areas.

Issues and Concerns… continued



Next Steps: Street Impact Fee Public Meetings
• Planning Commission Meeting - July 28, 2020: 
• Speaker signup  deadline 12:00 PM, Monday, July 27, 2020.

• City Council Meeting – July 30, 2020:
• Speaker signup deadline 12:00 PM July 29, 2020.
• Council may direct the city manager to modify the proposed draft ordinance 

and bring it back to Council on August 8 for possible adoption.

• Street Impact Fee Resources:
• https://www.austintexas.gov/department/street-impact-fee
• liane.miller@austintexas.gov
• 512.974.7922 

https://www.austintexas.gov/department/street-impact-fee
mailto:liane.miller@austintexas.gov


Questions and Comments

Thank you!


